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SHIVA TEXFABS LIMITED. LUDHIANA

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 3{ST MARCH, 2025,

28 Corporatelnformation:
Shiva Texfabs Limited is a Public Limited company incorporated in lndia under the provisions of Companies
Act, 1956. The Company is engaged in manufacturing of Synthetic Yarns, Pet Flakes, Polyester Fiber; POY,
Non Woven and Knitted Fabric etc.

29 SignificantAccountingPolicies:

29.1 Basis of Preparation of Financial Statements:
The financial statements of the company have been prepared in accordance with the Generally Accepted
Accounting Principles in lndia (lndian GAAP). The Company has prepared these Financial Statemen6 to
comply in all material respects with the Accounting Standards notified under section 133 of the Companies
Act, 2013, read with Rule 7 of Companies (Accounts) Rules, 2014, and other relevant provisions of
Companies Act, 2013. Financial Statements .have been prepared in accordance with historical cost
convention on accrual basis.

Ihe company has rounded off the figures to nearest lakhs in flnancial statements as requhed by Schedule
lll to the Companies Act, 2013.

29.2 Use of Estimates:
The preparation of the financial statements in conformity with the GAAP requires that the management
makes estimates and assumptions that atfect the reported amounts of assets arid liabilities and disclo-sure of
contingent liabilities as of the date of the financial statements, and the reported amount of revenues and
expenses during the__reported period. Actual results could differ from thdse estimates. Any changes in
estimates are given effect to in the financial statements prospectively.

29.3 RevenueRecognition:
Revenue on sale of products is recognized at the point of dispatch of goods to the customers. Revenue in
respect of exports made during the year is recognized on a post export basis.

29.4 lnventories:
lnventories of Raw Material, Consumables etc. and Finished Goods are vatued at cost or net realizable value
whichever is lower, cost being purchase price plus other expenses incurred in bringing the inventories to
their present location and condition. Work in Process is valued at estimated cost upto ihe stage of production
achieved, and waste is valued at net realizable value. ln regard to slow moving/ degraded stocks 6f Finished
Goods, inventory value is reduced and segregated from inventories and accountediccordingly. The quantity
of inventories available in records of the Company is certified and valued by the Management.

29,5 Depreciation:

Depreciation on all the Tangible assets is provided as per following:-
a) Spinninq Units. Fibre Unit and Dveino Unit

Depreciation on Tangible Assets has been provided on Straight Line method based on the useful life of
the asset in the manner prescribed in Schedule ll to the Companies Act, 2013. On Plant and Machinery,
depreciation has been provided on hiple shift basis.

b) POY Unit. Non-Woven Unit and Thread Yarn Unit (includino 66 l(/A kansformer)
Depreciation on Tangible Assets has been provided on written down value method based on the useful
life of the asset in the manner prescribed in Schedule ll to the Companies Act, 20l3.Depreciation has
been provided on Plant and Machinery on triple shift basis.

29.6 lnyestments:
Long-term investments are.valued at cost less provisions, if any, for diminution in their value which is other
than temporary in nature and current lnvestments are canied at lower of cosl and fair value.



29.7 Property, Plant & Equipment, Intangible Asset and Capital work in progress:
All Fixed Assets are stated at historical cost of acquisition including any cost attributable for bringing the
assets in its working condition for its intended use less accumulated depreciation. lnbngible assets acquired
separately are measured on initial recognition at cost less accumulated amortization and accumulated
impairment losses, if any. Cost of assets not ready for intended use, as on the Balance Sheet date, is shown
as the Capital Work-in-progress.

29,8 Expenditure incured during construction period:

ln respect of newexpansion of units, the indirect expenditure incurred during construction period up to the
date of the commencement of commercial production, is capitalized as part of value of various categories of
fixed assets for an amount computed on proportionate basis.

Expenditure of capital nature are capitalized at cost, which comprises purchase price, levies and any other
directly attributable cost of bringing the assets to its working condition for the intended use.

29.9 Employee'sRetirementBenefits:

a) Short term Employees Benefits are recognized as expenses on an undiscounted basis in the profit and
loss account ofthe year in which the related seNice is rendered.

b) Post Employment Benefits:
- Defined Contribution Plans:

Provident Fund: Contribution to Provident Fund is made in accordance with the provisions of the
Employees Provident Fund and Miscellaneous Provision Act, 1952 and is charged to the statement
of profit and loss.

- Defined Benefit Plans:
Gratuity: Provision for gratuity liability to employees is made on the basis of actuarial valuation as at
the close of the year.

c) The actuarial gain/loss is recognized in the statement of profit and loss.

Foreign Currency Transactions:

a) Foreign currency transactions are recorded as initially recognized at the rate prevailing on the date of the
transaction. Any lncome or loss on account of exchange difference at the time of negotiation of export
bills with the banks is recognized in the export sales account and in cases where they relate to
acquisition of fixed assets are adjusted to the carrying cost of such assets.

b) Foreign Currency monetary items are reported using the closing rate. Exchange difference arising on the
settlement of monetary items or on reporting the same at the closing rate as the balance sheet date are
recognized as income or expense.

c) The premium or discount arising at the inception of foruard exchange contracts is amortized as an
expense or income over the life of the contract.

d) Exchange ditferences on the aforesaid foMard exchange contracts are recognized in the statement of
proflt and loss in the reporting period in which the exchange rates change. Profit or loss arising on
cancellation or renewal of such contracts is recognized as income or expense in the period in which
such profit or loss arises.

Accounting for Taxes on lncome:

Current Taxes:
Current Tax (if any) is determined as the amount of tax payable in respect of taxable income for period after
considering tax allowances and exemptions.

Deferred Taxes:
Deferred Tax is recognized, subject to consideration of prudence, on timing differences being the difference
between taxable income and accounting income that originate in one period and is capable of reversal in one
or more accounting periods. Changes in deferred tax assets and liabillties between one Balance Sheet date
and the next are recognized in the Statement of Profit and Loss in the year of change.
Deferred tax assets are recognized only to the extent there is reasonable certainty that sufficient future
taxable income will be available against which these assets can be realized in future, whereas in case of
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existence.of unabsorbed depreciation or carry forward of losses, deferred tax assets are recognized only if
there is virtual certainty of realization backed by convincing evidence. Deferred tax assets ard reviewed at
each Balance Sheet date.

Minimum Alternate Tax:
Minimum Alternate Tax credit is recognized as an asset only when and to the extent there is convincing
evidence that the Company will pay normal tax during the specified period. Such asset is reviewed at eaci
Balance Sheet.date & the carying amount of the MAT credit asset is adjusted to the extent of there being
convincing evidence to the effect that the Company will be able to take bredit of MAT during the specifiei
period.

29.12

29.13

29.14

30

lmpairment of Assets:
The carrying amount of assets is reviewed at each Balance Sheet date. lf there is any indication of
impairment based on internal and external factors, an impairment loss to the extent that the cirrying amount
of an asset exceeds its recoverable amount, is recognized by the Company. The recoverable amoint is the
value of the asset, being greater of asset's net selling price and value in use.

Earning per Share:
Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year. ln case when
there is no Dilutive Potential Shares outstanding during the year, the Dlluted Earnings Pdr share is same as
Basic Earnings per share.

Borrowing Costs:
Borrowing Costs that are directly attributable to the acquisition, construction or production of qualifying
assets are capitalized as part of the cost of the asset. Other borrowing costs are reiognized as an expense
in the period in which they are incurred.

Contingent Liabilities not provided for:
a) The Company has executed Bonds in favour of Governmenhl Authorities for fulfilling the export

obligation. undertaken by the Company in accordance with the applicable statute. thetompany is
expected to meet the obligatioi over the stipulated years, and that the Company is contingengy iiabll to
pay the resulting demands in.the event of failure of the Company to meet thd af6resaid exiort obligation.
The actual amount of liability as may arise on this account, if any, will be payable rivitn appiicaOte
imposts.

b) Guarantee given by the Company's Bank to:
Punjab Pollution control Board, Ludhiana, punjab, Rs. 10.00 lacs (previous year Rs. 5.00 tacs), for
which the Company is contingently liable in the event of Bank Guarantee being enforced by the
concerned authority.

c) The Company has filed an application for OTS against the appeals orders of learned Asstt. Excise and
Taxation Commissioner for the years 2013-14, 2014-15 and 2015-16 challenging the additional demand
of VAT for Rs. 51,07,506.00, Rs. 37,61 ,206.00 and Rs. 21,22,595.00 respectively on account of
rejection of ITC claim on purchases, and in the event of the OTS case being finally decided against the
Company, it is contingently liable for the balance amount of demand, which s'hall be pay;ble with
applicable imposts.

ffiThe Company has filed three different appeals before Hon'ble Commissioner (Appeals), Central Excise
Chandigarh against the orders of the Assistant Commissioner, Central Exciii Division, Ropar for
recovery of amount on account of interest and penalty imposed for wrongly taking credit of cenvai credit
on invalid invoices for Rs. 2,02,838.00, Rs. 1,22,456.00 and Rs. 1,11,1-9i].00 respectively. The appeal
has been decided in favour of the department and as per order of the Hon'ble Corirmissioirer (Appblls);
the department is yet to provide the re-calculated amounts of interest and penalty imposed$

e) 'Mr. Mohan Singh (Ex-Employee) has flled a case against the company with Labour court for a claim of
Rs. 2 Lakhs as compensation.
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ln the opinion of Management of the Company, the cunent liabilities, current assets, loans & advances have
a value in the ordinary course of business at least equal to that stated in the Balance Sheet. During the year,
the Company has written off sundry balances of creditors and the net amount comes to the tune oi Rs.
224.42 Lakhs and shown as exceptional items in the Statement of profit & loss.

Previous year's figures have been regrouped and reclassified, wherever necessary, to make them
comparable with the current year's figures.

We draw attention that the Board has approved the scheme of Amalgamation of Rudra Ecovation Limited
(formerly Himachal Fibre Limited) with Shiva Texfabs Limited on dated 23.12.2024 and filed with Department
of Corporate Services, BSE Limited, Mumbai under. regulation 37 of SEBI (listing obligation & Disclosure
requirements), Regulation, 2015, by Rudra Ecovation Ltd. The NOC has already been received ftom BSE
and SEBI on dated 25"'August, 2025 and application for submission with NCLT ispending.

During 2017-2018 & 2018-2019 Allahabad Bank, Union Bank of lndia, State Bank of lndia Punjab Nationat
Bank and lDBl Bank Ltd. had assigned all the rights, title and interests in the entire outstanding dues owed
by the company and guarantors together with all the securities and guarantees, in favour of Alciemist Asset
Reconstruction Company Limited ('AARC) .The total amount, of all above five banks, assigned to AARC is
Rs. 86010.52 lacs and this amount have been restructured by ACRC in favour of company ior total payment
of Rs. 20939.25 lakhs ( including payment for NCD's). Hence Rs. 65071.27 lacs of liabitity-is to be wbived off
on timely payment of dues as per re-structuring lefters issued by ,,AARC.

Disclosures on Employees Benefits:

The disclosures required under Accounting Standard 15, "Employee Benefits' (Revised) notified in the
Companies (Accounting Standards) Rules 2006, are given below:-

1,1 Defined Contribution Plan

Contribution to Defined Contribution Plan, during the year is as under:

Employer's Contribution to:

- Provident Fund

- Family Pension Fund

1,2. Leave Encashment

During the year the company has recognized an expense of Rs. 166.63 lakhs (Previous Year Rs.194.48
lakhs).

1.3 Defined Benefit Plan

31.03.2025

Rs. 1.81 lakhs

Rs. 2.55 lakhs

31,03.2024

Rs. 2.21 lakhs

Rs. 3.39 lakhs

The present value of obligation is determined based on actuarial valuation using the Projected Unit Credit
Method, which recognizes each period of service as giving rise to additional unit of employee benefit
entitlement and measures each unit separately to build up the final obligation.
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Sr.
No.

Particulars Gratuity
(Funded)

(Rs. in lakhs)
31.03.2025

Gratuity
(Funded)

(Rs. in lakhs)
31.03.2024

a) Change in Present value of Defined Benefit
Obligations,
Defined Benefit obligation as on 01.04.2024
Current Service Cost
Past Service Cost
lnterest Cost
Acturial (Gain/Loss)
Beneflts Paid
Defined Benefit Obl ation as on 31.03.2025

453.70
164.55

32.89
(216.38)

(3.71)
431.05 453.70

b) Change in fair value of PIan Assets
Fair Value of plan assets as on 01.04.2024
Expected Return on Plan Assets
Acturial (Gain/Loss)

Employer Contribution

Benefits Paid

Fair Value of Plan Assets as on 31.03.2025
Funded Status

Actual Return on Plan Assets
c) Reconciliation of Fair Value of Assets and

Obligations
Fair Value of Plan Assets as at 31"t M arch,2O2S
Present Value of Obligation as at 31d March, 2025
Net Assets/ Liabil nized in Balance Sheet

431.05
(431.05)

453.70
(453.70)

d)
'164.55

32.89

216.38
(18.94)

180.69

27.70

129.57
(78.82)

e) lnvestment Details
L.l. C. Group Gratuity Policy

0 Actuarial Assumptions
Mortality Table
Discount Rate (Per annum)
Expected Rate of Return on Plan Assets (per annum)
Rate of escalation in salary (per annum)

tALM(2012-14)
6.99%

0.00
5.50%

rALM(2012-14)
7.25o/o

0.00
5.50%

36

Estimates of rate of escalation in salary' s considered in actuarial valuation and other factors such as
inflation, seniority, promotion and other relevant factors including supply and demand in the employment
market have been taken into account. The above information is certified by the actuary.

Remuneration paid/payable to Directors Rs 14.19 lakhs (previous year Rs.16.27 lakhs).

During the year the Company has not provided any interest to parties registered under Micro, Small &
Medium Enterprises.

5
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453.70
180.69

27.70
(129.57)

Expenses recognized in Profit & Loss Account
Current Service Cost
Past SeNice Cost
lnterest Cost
Expected Return on Plan Assets
Acturial (Gain)/ Loss
Net Cost



31.03.2025 31.03.2024
i) FOB Value of lmports

- Raw Materials
- Cepital Goods & spare parts 1840.84

28.02
101.25

ii) Expenditure in Foreign Currency

iiD FOB Value of Exports

38 Fore n Exchan Ex

41

42

ded & Earned: Rs. ln Lakhs

39

Auditors Remuneration includes Audit fees of Rs. 0.30 lakhs (previous year Rs. 0.30 lakhs).

Related party disclosures as per Accounting Standard-18 issued by The lnstitute of Chartered Accountants
of lndia are as under:
Enteroris under the same manaqement as on 31.03.2025:
-Shiva Spinfab Pvt. Ltd.

Relatives of KMP
Mrs. Simmi Malhotra
Mrs. Niti Malhoha

Related Party Disclosure of transactions:
Rs. in Lakhs

6

Particulars Enterprises under the
same Management

Key Management
Personnel & Relatives

31.03.2025 31.03.2025 31.03.2024
Purchases & Job Work (incl.
discounts, if any)

380 t.15 Nit Nit

Sales 6802.62 5626.24 Nit
93.04 102.44 Nit

Managerial Remuneration Nil Nir 35.13 47.61
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Segment Reporting:
The Company operates in only one business segment viz. "Textile" which is reportable segment in
accordance with the requirement of Accounting standard (AS-17) on "segment Reporting' issued by the
lnstitute of Chartered Accountants of lndia.

Deferred Tax Liability/ (Asset) as on 31.03.2025 in respect of Depreciation is as follows:
Amount (in lakhs)

Opening Balance : 388.87
Provided during the year : (39.35)
Closing Balance : 249.52

-Yogindera Worsted Limited
-Shiva Speciality Yarns Limited
-Rudra Ecovation Limited (Formerely Himachal Fibre Limited)
-Shiva Cottex Private Limited
-Shiva Texchem (Gujarat) Limited
-Jaiguruji Food Processors Private Limited
-Abrol Real Estate (OPC) Private Limited

Kev Manaqement PeFons:
Mr. Jai Saroop Sharma (Whole Time Director)
Mr. Akhil Malhotra (Additional Director )
Ms. Reema (Company Secretary)
Mr. Hardeep Singh (CFO)

31.03.2024
4876.68

Nit
Rent Paid Nit



43 The earnings per share (EPS) disclosed in the Statement of Profit and Loss has been calculated as under:-

Basic Earninqs Der share

Particulars As at

31.03.2024

Profiu (Loss) attributable to Equity Shareholders (Rs. tn takhs) (A) '1305.26 49589.83

Earnings Attributable to Equity Shareholders 49589.83
. Weighted average number of Equity Shares (Nos.) (B) 2577 4572

4.29

Earning per share (Diluted) 192.40
.Partly paid up Equity Shares has been converted into equivalent no of Shares

44 Corporate Social Responsibilitv
As per sec. 135 of the co. Act 2013, a company meeting the applicability threshold, needs to spend at
leasl @.2% of its average net profit for the immediately preceding three financial years on corporate social
responsibility (csR) activities. A csR committee has been formed by the company as per the Acr.

Rs. in Lakhs

Nature of CSR activities undertaken during the 2024-25

45

46

47

The Company's CSR initiatives during the year focused on key areas including education,
health care, sanitation, women empowerment and rural development etc.

The accounts ofthe Company have been prepared on going concern basis.

The balance of parties is subject to confirmation and Bank balances are subject to Bank reconciliation
statements.

7

PARTICULARS Year ended
31dMarch, 2025

ount required to be spent by the company during the year
ount of expenditure incurred during the year

i). Construction/ acquisitlon of any asset
ii).On purpose other than (i) above
Excess expenditure incurred brought forward from previous year
Excess expenditure incurred canied forward for next year
Amount recognized in statement of profit & loss
Shortfall for current year adjusted against excess expenditure incurred in
earlier year
Excess expenditure carried foMard to next year
Reason for short fall
Nature of CSR activity
Detail of related party transaction

)

)

a
b

Am
Am

(c)
(d)
(e)
(0

(s)
(h)
(i)
(i)

1.06

Refer betow

11.94
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As at

31.03.2025

1305.26

30443263

Earning per share (Basic) 192.40

4.29

ADDITIONAL REGULATORY DISCLOUSURES AS PER SCHEDULE III OF COMPANIES ACT, 2013.

i) ln respect of the Title deeds of the immovable properties:-Title deeds of all immovable properties are
held in the name of the Company.

iD As per the Company's accounting policy, Property, Plant and Equipment and intangible assets are
caffied at historical cost (less accumulated depreciation & impairment, if any), hence the revaluation
related disclosures required as per Additional Regulatory lnformation of Schedule lll (revised) to the
Companies Act, is not applicable.

1.06
13.00



iii)

iv)
v)

vi)

vii)

viii)

ix)
x)

xi)
xii)

Th9_Company has not granted Loans or Advances in the nature of loan to any promoters, Directors,
KMP'S.and other related parties (As per companies Act, 2013), which are re'piyable on demand or
without specifying any terms or period of repayments.
The Company does not have any lntangible Assets under development.
No proceedings have been initiated or pending against the company for holding any Benami
prcperty under the Benami rransaction (prohibition) Act, 1988 (45 to 19gB) and the rul-es made there
under.
The compa.ny has a wlrking capital limit (fund based) of Rs. 700.00 lakhs from The Karur vysya
Bank. For the said facility, the Company has submitted Stock and debtors statement to the bani< on
monthly basis. The average difference between statements submitted and books of accounts is not
material and this difference is mainly on account of valuation and provisions etc.
The Company has not been declared as willful defaulter by any bank or financial institution or
government ar any government authority.
The Company has no transactions with companies struck off under section 248 of the Companies
Act, 2013 or section 560 of the Companies Act, 1956 during the year under review_
The company does not.have any pending case related to registrltion or satisfaction of charges.
The Company does not have any such transaction which is not recorded in the books of iccounts
that has been surrendered or disclosed as income during the year in the tax assessment under the
lncom-e-Tax Act, 1961 (such as search or survey or any other ielevant provisions of the lncome Tax
Act, 1961)
The company has not traded or invested in crypto currency or virtual during the financial year.
The Company has complied with the number of layers preicribed under cliuse (87) of th6 Section 2
of the companies Act, 2013 read with companies (Restriction on numberof Layirsj nules; zo1z.
The company has not advanced or loaned or invested (either from norrdwed funds'or share
premium or any other sources or kind of funds) by the company to or in any other person[s) or
entity(ies), including foreign entities ("lntermediariesr'), with th6 understanding, wtretnei recorOel ln
writing or otheruise, that the lntermediary shall, wheiher, directty or indirectl/tend or invesi in otirer
persons or entities identified in any manner whatsoever by or on behalf of ihe company (,ultimate
Beneliciaries") or provide any guarantee, security or the lik6 on behalf of the Uttimate'ge;eficiariej.
The Company has not received any funds.Jrom iny person(s) or entity(tes), incfuaing ioreign ;nfities
('Funding Parties"), with the understanding, wh6ther recbided in viriting or otn6rwis"i f,af ine
company shall, whether, directly or indirectly, lend or invest in other persois or entities identified in
any manner whatsoever by or on behalf of the Funding Party ("Ultirirate Beneficiaries') or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

xiii)

xiv)

For Anuj Gupta & Associates
Chartered Accountan

92N

An uj
(Partner)
M.No.527632

Place: Ludhiana
Date: 05.09.2025

For and on behalf of the Board

Akhil Malhotra
Director
D U

)vsw,:.-'
Jayswarup Sharma
Whole Time Director
DtN 08915607
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